° 16 December 1953 - 


MEMORANDUM OF UNDERSTANDING 


FUNDING OF PROJECT OCUSTO Ds F%-1959 AND fe a 


i. For the past fourteen moaths feasibility studios ‘nave been is 
progrese locking toward the development of a sew Intelligoace collection 
system, In May 1959 a panel of consultants wae established by the Scientific : 

_ Advisor to the Presideat, who acted also on behalf of the Secretary of Defense | 
pod the Directar of Ceztral Intelligeaco, In a report rendered in late 
November, this panel indicated ito chalice between competing design pro- . 

 pesale acd recommended that the development af the Intelligence coliection - .». 

- eystem be undertaken immediately on ea expedited and highly secure bagis. 
Althoegh considerable further work will have to be dane before the optimum. 
configuration for the proposed system can ba determined in detail, there is 
agreed to be a atrung preeum ptios that cccaaere me deeired perfor mance 
can be achieved. 


remaia te be determined end portly because it is believed that cost estimates 
submitted by tho contracters under consideration will be subject to consider - 
able change ia tho course of negotiation, firm and reliable estimates ci total 
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funding required cannot be made at this time. It seems clear, sowever, 
ein cost of the system may be in the neighberhoed of 
25X11 aad could well turn out to be bigher 
ever, that the next phase will cost " 25x1 
25X14 depending in coesiderable part on whether twe competing designs 
are Car 


aleng through this phase or a final chaice of design areresss® end 
source is made at this Ume. 


4. tis understeed that if approval is edtained (on the terme out- 
lined lo paragraph 2. above) te proceed with the next phase of the project, 


thia activity fends from the CIA Reserve in 
25x the amount This sem will be obligated almoet 
immediately wv whoily expeaded duriag FY -1959. 


5. It is endersteod that {{, after completion of the next phase, 
approval is received to proceed with the development ef the proposed system, 
25X14 of F-19589 and/or FY-1960 Department of Defense funds will 
be made availadie for this purpose but theese funds are not a part of the 
FY-1960 Cla budget and will not ia any way affect the Agency Reserve. 


5. With reapect to the mamagerment of ae be made 25x11 
availiable te the Ageacy ia the event of final project approve ia eader- 
steed; 


a. That these fends will be available fer ne purpoee other 
thae the project hereia referred te, and 


: &. That CLA will have the same degree of effective contre 
ever their use that it would have if they were obtained as a release 
fren the C1A Reserve. 


CENTRAL INTELLIGENCE AGENCY BUREAU OF THE BUDGET 
L. K, White Rebert M. Maey 
Deputy Director (Suppert) Calef, iatersational Division 


Réicherd if. Bhaevil, Jr, 
special Assistant ‘3 che Olrecter for 
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